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- House Passes Bipartisan Legislation Taxing Executive Bonuses Paid by Companies
Receiving Federal Assistance -

 

Washington, DC – U.S. Rep. John Hall (D-NY19) voted today to tax the bonuses of highly paid
individuals at a rate of 90 percent if their employer, such as American International Group (AIG),
  
received more than $5 billion in Federal capital injections under the Troubled Asset Relief
Program (TARP).
  
The legislation (H.R. 1586), which Hall co-sponsored, passed the House by a vote of 328-93,
drawing support from 85 Republican Members.

 

"With working families across the country struggling in this economic environment, the idea that
their tax dollars would be used to reward the same people who got us into this mess is offensive
and preposterous," Hall said.

 

The 90 percent income tax on bonuses contained in H.R. 1586 only applies to taxpayers with
adjusted gross income over $250,000 per year.  It affects bonuses received on or after January
1, 2009.   Any individual who received a bonus
from a qualifying company who repays the bonus during the same tax year it was given would
not be subject to the 90 percent rate.
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